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USEEC FOR INFO, USOECD 

E.O. 11652: N/A 
TAGS: OECD, ETRD 

SUBJECT: EXPORT CREDITS: BRAZILIAN OBSERVER STATUS AT 
OCTOBER MEETING OF PARTICIPANTS 

1 . BRAZILIAN EXPORT CREDIT AGENCY (CACEX) HAS BEEN ACTIVELY 
SUPPORTING EXPORTS BY BRAZILIAN FIRMS. IN RECENT CASE 
INVOLVING SALE OF CONSTRUCTION EQUIPMENT TO COLOMBIA, CACEX 
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PROVIDED SUPPORT WITH AN EFFECTIVE INTEREST RATE OF 6 . 

2. FYI. WE HAVE DISCUSSED INFORMALLY POSSIBILITY OF 

FUTURE BRAZILIAN PARTICIPATION IN ARRANGEMENT ON GUIDELINES 
FOR OFFICIALLY SUPPORTED EXPORT CREDITS, BUT BRAZILIANS 
HAVE BEEN NON-COMMITTAL. END FYI BRAZILIANS HAVE INDI 
CATED THAT THEY WOULD BE PREPARED TO SEND HIGH LEVEL BANK OF 
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BRAZIL OFFICIAL (BRACHER) TO ATTEND OCTOBER REVIEW MEETING 
AS AN OBSERVER. 

3. WE DO NOT BELIEVE THAT BRAZILIAN OBSERVER SHOULD BE 
PRESENT AT MEETINGS OF PARTICIPANTS WHEN IMPROVEMENTS IN 
ARRANGEMENT ARE DISCUSSED. HOWEVER, WE WOULD CONSIDER IT 
USEFUL AND DESIRABLE TO HAVE BRAZILIAN OBSERVER PRESENT WHEN 
PARTICIPANTS REVIEW EXPERIENCE UNDER ARRANGEMENT. 

4. ACTION ADDRESSEES ARE REQUESTED TO DISCUSS WITH APPRO- 
PRIATE OFFICIALS USG INTEREST IN HAVING BRAZILIAN OBSERVER 
PRESENT DURING OCTOBER MEETING AS INDICATED IN PARAGRAPH 3 
AND ASCERTAINING VIEWS ON HOW THIS BEST ACCOMPLISHED. 

THERE IS POSSIBILITY OTHER ADVANCED DEVELOPING COUNTRIES 
(ADC'S) SUCH AS REPUBLIC OF KOREA AND REPUBLIC OF CHINA 
(TAIWAN) MIGHT ALSO BE INVITED TO SEND OBSERVER. WHILE 
PARTICIPANTS MIGHT NOT BE READY IN OCTOBER TO INVITE ADCS 
TO JOIN, IT WILL FACILITATE PRESSING THESE ADC'S, IN THE 
INTERIM, TO VOLUNTARILY OBSERVE THE TERMS OF THE ARRANGEMENT 
WITH RESPECT TO CASH PAYMENT, MINIMUM INTEREST RATES AND 
MAXIMUM REPAYMENT PERIOD. 

5. FOR BRUSSELS. IN DISCUSSING THIS ISSUE WITH MORLEGHEM, 

PLEASE INDICATE TO HIM THAT AS CHAIRMAN OF THE 
PARTICIPANTS MEETING WE ARE ESPECIALLY INTERESTED IN HIS 
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GUIDANCE ON HOW WE CAN BEST PROCEED TO ACHIEVE THE RESTRIC- 
TED OBSERVER STATUS FOR BRAZIL. CHRISTOPHER 
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